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Emerging Markets

“The term emerging markets appeared during the 90’s and is now
widely used. It is easy to find lists of emerging market countries but
hard to find a definition of what they are. Look at those lists and you
will see countries such as China, Botswana, Chile, South Africa,
Hungary, Jordan, Singapore and Hong Kong. Given the diversity of
these economies how can we come up with a sensible definition of
emerging markets?”’[1]

This definition suggests categorizing a country as an emerging market
according to indicators such as: level of Income, growth rate, stage of
development, maturity and stability. “Emerging markets therefore
Include those which have reached a minimum level of GDP and are In
the growth phase of the development cycle but whose economies are
particularly vulnerable to internal or external forces.”[2]

1. “Emerging Markets Defined,” Pearson -
http Ilwww.pearsoned.co.uk/Bookshop/article. asp’?ltem 361
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Ethical Investment

Here too we face the issue of definition:

European SRI Study 2008

“Core SRI (ethical exclusions [more than two negative
criteria] and different types of positive screening) Is
estimated at Euro 512 billion, whereas Broad SRI (simple
exclusions, engagement and integration of ESG risks into
trg;}?_itional financial analysis) Is estimated at Euro 2.2
tritlion.”

Source: Eurosif Press Release, September 30, 2008



SRI - A separate Asset Class
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Challenges
In Ethical Investment in Emerging Markets

Access to Information

Disclosure

- Reporting vs. Reality
- SOTDA

Investment Process

Investment Strategy
- Engagement
- Exclusion

Investment Universe
- Regional vs. Global
- Multinational Companies active in Emerging Markets

Standards in Financial and Extra-Financial (ESG) Reporting
- One size does not fit all.

- Nevertheless, implementation of best practice and international standards
are important benchmarking tools and indicators. 5
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